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Abstract:  

This research was conducted to obtain empirical evidence about the influence of profitability, 

leverage, and company size on financial restatements in the financial sector. Based on the 

results and discussion of the research, this research can be concluded as follows: a. Profitability, 

leverage, and company size together can explain the possibility of a financial statement 

restatement. The influence of each variable is described as follows:b. There is not enough 

evidence that the greater the profitability, the more likely the company is to restate its financial 

statements. c. There is not enough evidence that the higher the leverage a company has, the 

more likely the company is to restate its financial statements d. There is not enough evidence 

that the larger the company size, the more likely the company is to restate its financial 

statements 
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BACKGROUND 

Reported financial reports have a general purpose, namely providing information about the 

financial position at the end of the period, company profit and loss, changes in equity or capital, 

company performance and cash flow of a company which is useful for the majority of users of 

financial reports in order to make investment decisions. as well as showing management's 

accountability for the use of resources entrusted to them (PSAK No.1, 2021). 

Apart from that, financial reports must have several characteristics, namely relevant, 

understandable, comparable and reliable. Reports can be said to be relevant if the information 

can influence users in making decisions and help them evaluate the decisions they have taken 

and will take. A report is said to be understandable if the financial report that is read can be 

understood not only by management but also ordinary people. Financial reports can be said to 

be comparable if the reports presented use the same systems, guidelines and basic accounting 

principles policies as other companies, apart from that the company also needs to include the 

previous year's value so that it can be compared with the value presented in the current year. 
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METHOD 

The unit of analysis in this research is financial companies listed on the Indonesia Stock 

Exchange during the period 2018 to 2022. In this research the unit of analysis is focused on 

financial companies because there are questions regarding the presentation of financial reports 

of existing financial companies related to the case at Bukopin bank itself. 

RESULT & DISCUSSION  

 

In this research, the financial sector companies that are the object of research consist of 91 

financial sector companies listed on the Indonesia Stock Exchange during the 2018-2022 

period that meet the sampling requirements described in chapter III. A list of company names 

and codes can be seen in table 3.1, and sampling criteria can be seen in table 3.2, below is a 

general description of the research variables. The results of descriptive statistical testing to see 

an overview of the research variables are presented as follows. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Uji Wald 

 

Variables in the Equation 

 B S.E. Wald df Sig. Exp(B) 

Step 1a ROA 11.679 7.076 2.724 1 .099 118016.915 

LEV -.128 .066 3.810 1 .051 .880 

Descriptive Statistics 

 N Minimum Maximum Mean Std. Deviation 

ROA 296 -.0870 .0964 .014945 .0217640 

LEV 296 -.8808 12.1024 3.093553 3.0422227 

SIZE 296 24.6325 35.6115 30.341603 2.2474186 

F.Restate 296 0 1 .23 .421 

Valid N (listwise) 296     
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SIZE .120 .072 2.802 1 .094 1.127 

Constant -4.686 2.078 5.085 1 .024 .009 

a. Variable(s) entered on step 1: ROA, LEV, SIZE. 

         Source :Researcher, 2024 

Based on the results of the Wald test, it can be seen that profitability, leverage, and company 

size are not proven / there is not enough evidence to influence the dependent variable, namely 

financial restatement 

 

The discussion of the results of this research is described as follows: 

The results of the feasibility test on this research model show that profitability, leverage and 

company size together can explain the company's tendency to restate financial statements. The 

value of the explanatory power/coefficient of determination (R2) in this model is 0.063. This 

means that 6.3% of the variation in financial statement restatements can be explained by the 

variables profitability, leverage, company size, audit quality. The remaining 93.7% of financial 

statement restatements are explained by other variables outside the research model. The 

influence of each variable on the financial statement restatement: 

a) The effect of profitability on restatement of financial statements 

The test results show a significant value of 0.099 and a beta of 11.679, which means that 

profitability has no influence on the restatement of financial reports. This result is not consistent 

with the research hypothesis which states that the greater the profitability, the more likely the 

company is to restate its financial reports. The results of this study do not match the research 

results of Wang & Wu, 2011; Chi et al, 2011; Chi & Sun, 2014, who found that profitability 

influences the restatement of financial statements. This result is inconsistent with agency theory 

in its opportunistic form which explains that company managers who want high remuneration 

will choose accounting procedures that shift reported profits in the future period to the current 

period. As a result, reported income may violate applicable regulations, making it possible for 

a restatement of income recognition to occur. 

The absence of a significant influence between profitability and restatement of financial 

statements could be caused by factors achieving a fairly low level of profitability in 

manufacturing companies during the 2014-2017 period, where on average the company's 

ability to generate profits was only around 6%. With an average profitability ratio of only 

around 6%, it can be concluded that the profitability level of manufacturing companies is not 

too high or is still below 10%. With profitability conditions that are not too high, this does not 

encourage company management to restate financial reports. 

 

b) The effect of leverage on restatement of financial statements 

The results of this research show a significant value of 0.051 and a beta value of -0.128, which 

means there is not enough evidence that leverage has an effect on Financial Statement 

Restatements. This result is inconsistent with the research hypothesis which states that the 

higher the level of leverage, the more likely a company is to restate its financial statements. 

The results of this research do not support previous research by Alfonso (2018) which found 

that there is an influence between debt levels and financial statement restatements. 
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There is insufficient evidence that leverage has an effect on restatement of financial statements, 

perhaps due to the company's debt activities, most of their funding levels are not obtained from 

debt. Therefore, leverage is not a significant factor in the occurrence of financial statement 

restatements. 

 

c) The influence of company size on the restatement of financial statements 

The test results show a significance value of 0.094 and a beta value of 0.120, which means 

there is not enough evidence that company size has an effect on financial statement restatement. 

These results are consistent with the research hypothesis which states that the larger the 

company size, the more likely the company is to restate financial reports. The results of this 

research are in accordance with research by Chi and Sun (2014) which found that company 

size influences the occurrence of restatement. 

The results of this research are in accordance with the statement of Stolowy & Breton, 2000 

which states that large companies, if seen from the profits reported in a stable position, will 

give a sense of more confidence to company owners accompanied by the aim of increasing 

shareholder satisfaction through levels of growth and stability. reported profit, but still within 

the limits of applicable accounting rules 

 

CONCLUSION  

Based on the results and discussion of the research, this research can be concluded as follows: 

a. Profitability, leverage, and company size together can explain the possibility of a financial 

statement restatement. The influence of each variable is described as follows: 

b. There is not enough evidence that the greater the profitability, the more likely the company 

is to restate its financial statements. 

c. There is not enough evidence that the higher the leverage a company has, the more likely the 

company is to restate its financial statements. 

d. There is not enough evidence that the larger the company size, the more likely the company 

is to restate its financial statements 

 

BIBLIOGRAPHY 

Albring, et al., 2013, ‘The Effects of Accounting Restatement on Firm Growth’, Journal 

Account Public Policy 32, 357-376. 

 

Alfonso, et al., 2018, ‘Determinants and Economic Consequences of Cash Flow Restatements’, 

Journal of Accounting and Public Policy 37, 82-97. 

 

Barth et al. 2001, ‘The Relevance of The Value Relevance Literature for Financial Accounting 

Standard Setting: Another View’, Journal of Accounting and Economics, 31, 77-104. 

 

Beisland, Leif Atle. 2009, ‘A Review of The Value Relevance Literature’, The Open Business 



 
 International Journal of Current Economics & Business Ventures, 4 (1) 2024, 236-243 

 International Journal of Current Economics & Business Ventures 
https://scholarsnetwork.org/journal/index.php/ijeb 

 
 

 

 
 

Journal, 2, 7-27. 

 

Berry, K.T. and Wright, J.W., 2001, ‘The Value Relevance of Oil and Gas Disclosures: An 

Asessment of The Market’s Perception of Firm’s Effort and Ability to Discover Reserves’, 

Journal of Business Finance & Accounting, Vol.28 No. 5/6, pp. 741-769. 

 

Brealey, et al., 2011, ‘The Principles of Corporate Finance’. McGraw-Hill Irwin. 

 

Brigham, E.F. & Daves, P.R., 2007, ‘Intermediate Financial Management (9e)’. Mason, Ohio: 

Thomson/South-Western. 

 

Bursa Efek Indonesia, 2014, Indonesian Capital Market Directory, Institue For Economic and 

Financial Research, Jakarta. 

 

Bursa Efek Indonesia, 2015, Indonesian Capital Market Directory, Institue For Economic and 

Financial Research, Jakarta. 

 

Bursa Efek Indonesia, 2016, Indonesian Capital Market Directory, Institue For Economic and 

Financial Research, Jakarta. 

 

Bursa Efek Indonesia, 2017, Indonesian Capital Market Directory, Institue For Economic and 

Financial Research, Jakarta. 

 

Chi, Ho.Yu and Huey, Lian.Sun. 2014, ‘Reoccurence of Financial Restatements : The Effect 

of Auditor Change, Management Turnover and Improvement of Internal Control’, Journal 

of Accounting and Finance Vol 14, pp 28-44. 

 

Chi, Yi.Hsin, Weng. Ching.Tzu and Liou, Hwai.Cheng, 2011, ‘Accounting Restatements and 

Managerial Legal Liability Coverage’, Social and Behaviour Science Journal vol 25, pp 

147-158. 

 

Craswell, D.J. & Laughton, J., 2002, ‘Auditor Independence and Fee Dependence’, Journal of 

Accounting and Economics, Vol.33, issue 2, pp 253-275. 

 

Dang, L., 2004, ‘Asessing Actual Audit Quality, PhD Thesis, Drexel University, Philadelphia, 

USA. 

 

Data Harga Saham Harian Bursa Efek Indonesia, http://www.yahoofinance.com. (Diakses 02 

Agustus 2019). 



 
 International Journal of Current Economics & Business Ventures, 4 (1) 2024, 236-243 

 International Journal of Current Economics & Business Ventures 
https://scholarsnetwork.org/journal/index.php/ijeb 

 
 

 

 
 

 

DeAngelo, L.E., 1981, ‘Auditor Size and Audit Quality’, Journal of Accounting and 

Economics 3, pp. 183-199. North-Holland. 

 

Desiliani, N., & Meiranto, W., 2015, ‘Pengaruh Ukuran Kantor Akuntan Publik, Spesialisasi 

Industri Auditor dan Audit Tenure Pada Biaya Modal Ekuitas’, Diponegoro Journal of 

Accounting Vol.4 No.I, pp 1-8. 

 

Francis, Jennifer and Katherine Schipper. 1999, ‘Have Financial Statements Lost Their 

Relevance?’, Journal of Accounting Research, Vol.37, No.2, pp. 319-352. 

 

Francis, J.R., 2004, ‘What Do We Know About Audit Quality?’, The British Accounting 

Review, Vol.36, pp. 345-368. 

 

Francis, J.R. & Wang, D., 2006, ‘The Joint Effect of Investor Protection and Big 4 Audits on 

Earnings Quality Around the World’, The Papper Workshop. 

 

GAO, 2006, ‘Financial Restatement Database : Update of Public Company Trends, Market 

Impacts, and Regulatory Enforcement Activities’ http://www.gao.gov/products/GAO-06-

678. (Diakses 23 Juni 2019) 

 

Ghozali, I. 2011, Aplikasi analisis multivariate dengan program IBM SPSS 19, edisi kelima, 

Universitas Diponegoro, Semarang. 

 

He, Li Jen and Chiang, Hsiang-Tsai., 2013, ‘Market Reaction to Financial Statement 

Restatement: A Study on The Information and Insurance Role of Auditors’, Advances in 

Management & Applied Economics, vol.3, no.4, 37-50. 

 

Holthausen, Robert W. and Ross L. Watts. 2001, ‘The Relevance of The Value-Relevance 

Literature for Financial Accounting Standard Setting’, Journal of Accounting and 

Economics, Vol. 31, pp. 3-75. 

 

Ikatan Akuntan Indonesia. 2014, ‘Standar Akuntansi Keuangan’ Jakarta : Salemba Empat. 

 

Ikatan Akuntan Indonesia. 2009, PSAK 25 (revisi 2009) Kebijakan Akuntansi, Perubahan 

Estimasi Akuntansi, dan Kesalahan, Jakarta : Dewan Standar Akuntansi Keuangan. 

 

International Accounting Standards Board (IASB), 2010, The Conceptual Framework for 

Financial Reporting, IFRS Foundation. 



 
 International Journal of Current Economics & Business Ventures, 4 (1) 2024, 236-243 

 International Journal of Current Economics & Business Ventures 
https://scholarsnetwork.org/journal/index.php/ijeb 

 
 

 

 
 

 

Jansen, M.C. and Meckling, W.H. 1976. ‘Theory of The Firm : Manajerial Behavior, Agency 

Cost and Ownership Structure’, Journal of Financial Economics, vol 3, no 4, pp 305-360. 

 

Khanna, N. & Sonti, R., 2004, ‘Value Creating Stock Manipulation: Feedback Effect of Stock 

Prices on Firm Value”. Journal of Financial Markets, 7(3), 237-270. 

 

Kieso, Donald E, Jerry J. Weygandt and Terry D. Warfield. 2016, ‘Intermediate Accounting, 

IFRS Edition (16e)’, New York : John Wiley & Sons, Inc. 

 

Messier, et al., 2016, ‘Auditing & Assurance Services: A Systematic Approach (10th)’, New 

York, NY: McGraw-Hill Education. 

 

Misund et al., 2005, ‘The Value Relevance of Accounting Figures in The International Oil and 

Gas Industry – Cash Flows or Accruals?’, Working Paper No.43/05. 

 

Ohlson, James A. 1995, ‘Earnings, Book Values, and Dividends in Equity Valuation’, 

Contempory Accounting Research Vol.11 No.2, p. 661-687. 

 

Ross, et al., 2008, ‘Modern Financial Management 10th Edition’. McGraw-Hill Irwin. 

 

Priyatno, D., 2012, ‘Cara Kilat Belajar Analisis Data dengan SPSS 20’, Penerbit : Andi, 

Yogyakarta. 

 

Scott, William R. 2015, ‘Financial Accounting Theory’, Seventh Edition, USA : Prentice Hall. 

 

Subramanyam R.K. 2014, ‘Financial Statement Analysis’ Elevent Edition, Singapore : Mc-

Graw Hill International Edition. 

 

Undang-Undang Republik Indonesia Nomor 20 Tahun 2008 tentang Ukuran Perusahaan 

 

Van Horne, J.C. & Wachowicz, J.M., 2008, ’Fundamentals of Financial Management (13th 

e)’. Harlow, England ; New York: Financial Times/Prentice Hall. 

 

Wang, Xia and Min, Wu. 2011, ‘The Quality of Financial Reporting in China : An Examination 

From An Accounting Restatement Perspective’, China Journal Accounting Research 4, 

pp. 167-196. 

 

Watts, Ross L and Jerold L. Zimmerman. 1986, ‘Positive Accounting Theory’, International 



 
 International Journal of Current Economics & Business Ventures, 4 (1) 2024, 236-243 

 International Journal of Current Economics & Business Ventures 
https://scholarsnetwork.org/journal/index.php/ijeb 

 
 

 

 
 

Edition, USA : Prentice Hall 


